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Abstract

The purpose of this study is to estimate the national
saving function in the Jordanian economy during the peric
1976-1995,and explore the real situation of saving
domestic, native and national in Jordan.

In addition, this study aims to explore the major
determinants of the national savings: Income level, Real
' interest- rate, Inflation, Dependency rate, and to identify t
contribution of national saving in Jordanian economy
development. |

Also the study explores the performance of economi
adjustment program during the period 1989-1995.

The study shows, that the savings: domestic, native
and national were quite low through the period of study,
and the foreign resources played a major role in national
saving in Jordan. |

With respect of the economic adjustment program at
its performance during the period of 1989-1995, the savir
indicated that the program succeeded in achieving its
objective of increasing both the rate of domestic and
national saving from 1990 till 1995.

~ The statistical results of the study showed the positit
effect for income level, either for disposable or permaner
income on saving, where income is considered to be one
the main determinants of saving, for other determinants il
demographics variable, inflation and general price level
which was measured by price index 1992, this was
negatively correlated with national saving, yet the strong
was that which connects the real interest rate with nation:
saving, and the study showed through using chow-test th
national saving enjoyed stability for the periods before a1
after adjustment, the national saving witnessed no radica
change for the period 1996-1995. -
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